REGIMES OF REMITTANCE DEPENDENCY:
GLOBAL STRUCTURES AND TRAJECTORIES OF THE FORMER
SOVIET “BLOC” *
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ABSTRACT: The integration of the countries of eastern andis@aastern Europe into
global flows of migration has become a major issueamy in migration policy de-
bates, but also in analysing longer term social g@im the region. Changes in the
magnitudes of migrant remittances can be of crucialsd@nd political importance. In
this study, I link a conceptual contribution withttee-step empirical inquiry. First, |
conceptualize migrant remittances as a form of exteenanomic dependency. Next, |
describe recent changes in the strength of the écapirelationship between migrant
remittances as percentages of the GDP and per capita @DRIl societies of the
world utilizing data from two online data sets. Enyphgy what Charles Tilly (1984)
called “variation-finding comparison,” | examine, nexhe — as it turns out, quite
sizeable — residual variation in the relative magdg of remittances that remains after
controlling for per capita GDP, and interpret it asnaarker for patterns of remittance
dependency. Finally, | trace the recent trajectsrad the societies that had, until one
generation ago, constituted the Soviet “bloc” agstithe backdrop of the global distri-
bution in remittance dependency.

The data have been adopted from two sources: Essnfiatenigrant remittances as
percentages of the GDP of their home country come fh@ronline World Develop-
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ment Indicators dataset of the International BankReconstruction and Developmént,
while per capita Gross Domestic Product (GDP/édjgures have been borrowed from
economic historian Angus Maddison’s widely used faijmn, GDP and GDP/cap
dataset

Keywords: migration, development, dependency, remittanceg siacialism, transition

1 MIGRANT REMITTANCES, “DEVELOPMENT”AND DEPENDENCY

All forms of commerce involve importation and exgaion of labour. In
terms of social conditions and consequences, hawthere is a considerable
difference between those forms of trade where #eur that is exported /
imported is embodied “only” in the product, andgbdhat involve human be-
ings crossing state borders to exert their labawgr as non-citizens. My in-
terest lies in deciphering the economic signifi@ané the lattet for migrant-
emitting societies — an issue that is emerginghé context of an ever more
closely integrated world-economy, as an increagisglious social, economic
and political problem.

Of particular conceptual interest are the expegsraf the societies of the
erstwhile Soviet ,bloc” that have experienced tminstatement of (semi-)
peripheral capitalism in the years following 198991. They merit special
attention with respect to migrant remittance depecgt (MRD) for three main
reasons.

First, because most state socialist states hadht@gesome forms of re-
strictions on the foreign travel of their own o#tiss, one of the relevant social
changes the collapse of states socialism broughtas the removal of such
domestic constraints on flows of all kinds, inchugliabour exports. Of course,

3 Variable code “BX.TRF.PWKR.DT.GD.ZS,” “Workers' remaihces and compensation
of employees, received (% of GDP), IBRD".

4 Maddison estimates historical GDP/cap figures with Geary-Khamis method — a ver-
sion of the purchasing power parity (PPP) techniga¢ current USD. For the analysis, they
have been translated into annual percentages afdhd mean GDP/cap. PPP measures are
known to have a close covariance with exchange (9-based measures, and have one
clear advantage, namely, that they control foredéiffices in real cost-of-living differences
along the distribution. As a result, the overalli@ace in the PPP estimates tends to be more
“conservative” than that of XE-measures; in otherdsg, the rich appear somewhat less rich,
and the poor somewhat less poor.

5 Maddison, 2012. Maddison's figures are Geary-KlsaRPP estimates, offered in fixed
1980 USD. For better over-time comparability ansigainterpretability as “relative position
in the global system of economic inequality,” | asonverted Maddison’s USD figures to
percentages of the world mean GDP/cap for the gyean.

5 Obviously, economic effects constitute only a stileé the many, far-reaching conse-
guences of labour exports.
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the end of the socialist state’s administrativerietfons on cross-border popu-
lation movements was paralleled by the creationen barriers, this time by
the two largest economic entities in the world, Bugopean Union (through the
seven-year delay in implementing the free moverétabour with respect to
citizens of the newly admitted member states) dred United States (which
introduced a similar delay in the implementationtloé visa-free travel ar-
rangement to citizens of the recent EU-member stateplicitly expecting that
the latter would be more likely to overstay the 8ntin period of stay than
others). Those obstacles have since been removadsiubset of those states,
and only with considerable hesitation, foot-draggimnd delays (Botrocz,
2014). Even today, i.e., more than ten years #&btenal accession of the first
batch of erstwhile-state-socialist states in theogean Union — the presence of
the East European EU-member states’ citizens ifath@ur markets, and, more
broadly, in the formal and informal social spac&fsat least some other EU-
member states is subject to considerable politesistance and consternation.

Second, all post-state-socialist economies sustaleep losses in economic
output (Borocz, 2012) over the first two decadesrahe transformation. Pre-
cipitating severe drops in incomes and a massigdect®n of the labour force,
the downward slide of post-state-socialist socepieoduced powerful incen-
tives for labour to seek employment abroad, angémst-state-socialist econo-
mies to export labour power.

Third, the post-state-socialist transformationhia erstwhile Soviet-bloc re-
sulted in the multiplication of three formerly fedk states: Czechoslovakia
broke up into two, the end of Yugoslavia creategresuccessor states, and the
breakdown of the USSR produced no fewer than fifted least nominally
independent, post-Soviet polities. The state-sistiata administrative category
of residency registration thus came to be re-ibsctias citizenship. One con-
clusion was the sudden creation of a sizeable tabiofforeign”™ workers
(Bbrocz, 2014). The forced population displacemehtt resulted from the
four post-Yugoslav wars and the various civil anbinational wars in Central
Asia and around the Caucasus region further swétledranks of erstwhile-
socialist labour abroad. Consequently, it is reabtnto expect that the rela-
tionship between labour exports and the economiieance of the migrant-
emitting societies would show some particularlyosty patterns in the post-
state-socialist context.
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Figure 1

Remittances and other resource flows to developingtries, 1990-2010

The idiomatic expression referring to the focaliatle of my analysis, ‘re-
mittance dependency’ is widely uded the literature on transnational / interna-
tional migration. To be noted, however, is thattéren often appears without a
definition, making the idea suggestive but alsalezimg it inaccessible to em-
pirical examination.

Another feature of the literature is that the ukthe expression “remittance
dependency” is somewhat undifferentiated in terfrecales: In some instances
it refers, clearly, to the micro- and/or meso-scdmnoting families of migrants
that experience dependence on remittances; at jpitees, it designates a mac-
ro-level phenomenon, referring to entire societigsites / economies as subject
to such dependency. Dependency due to transnatiotegration involving
smaller scales (e.g., households, other formahfarimal institutions or indi-
viduals) might be of great conceptual interest,watlack reliable global com-

parative data on those scales. Here, my conceiptigabst and data refer to the
macroscopic scale.

" See, e.g., Keely and Tran (1989), Guarnizo (2088jo and Piper (2007), Koppenberg
(2012) or Thieme (2012).
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The “migration-development nexus” is a ubiquitowneern for studies in
international migration. To be sure, global stroesuof capital-labour relations
ensure that the remuneration of foreign laboukelyi the least protected, most
precarious, often systematically discriminated-agaand overall most exploit-
ed segment of the working classes of the worldmaies very low. Hence, the
remittance flows generated by non-citizen labowr ealatively insignificant
when compared to the total volume of the world eooy, or even if measured
against the economic output of the migrant-recgivoiten high-income, socie-
ties. But that does not mean that those sums arallggnsignificant for the
migrants’ home societies.

The last decade has seen considerable growth ittaaoes: After two dec-
ades of near-stagnation around the 0.4% levekuhetotal of migrant savings
sent home by the approximately 3% of the world’guyation that is foreign-
borrf increased from 0.44% to 0.75% of the Gross WorlahBct during the
first eleven years of the 2tentury’

As data presented in a recdiigration and Development Briepublished
by the World Bank (Ratha and Silwal, 2012; repradudiere ad-igure 1
above), suggest, the estimated total volume of anigremittances surpassed
the magnitude of Overseas Development Assistan@AjOn 1996 and re-
mained higher ever since. Worldwide remittancesrtoe& private debt and
portfolio equity in 2008 and the steepness of these indicating growth in
migrant remittances since the mid-nineties is cowaiga to the rate of increase
in Foreign Direct Investment (FDI) during the saperiod. World Bank ex-
perts Dilip Ratha and Ani Silwal forecast that 12 the sum of worldwide
migrant remittances will reach the levels that Rt in 2006 and 2010. To the
extent that it is necessary to understand aid dbpey and foreign direct in-
vestment dependency a major structural problemsdore of the poorest and
least powerful societies of the world, the sheegmitades of, and the increas-
ing trends in, migrant remittances — which show ant® comparable to OAD
and FDI — suggest that dependence on transferltimgsfrom labour exports
deserves scholarly attention as well.

Over the most recent years, global remittances Iséosvn considerable
fluctuation — likely a short-term effect of the bhd crisis of 2008. However,
even if we take this volatility into account, theegall growth in remittances
has been remarkably strong. Aable 1suggests, the upswing in remittances to
the states that the World Bank categorizes asThed World” has been con-

8 According to the World Development Indicators detathe total foreign-born popula-
tion (SM.POP.TOTL) of the world increased from 1I7& 213.3 million people. The World
Bank estimates that that comprises 2.92% to 3.11%thef total world population
(SM.POP.TOTL.ZS) between 2000 and 2010 (IBRD, 2012).

9 The exact meaning of 'remittances’ and a numbemefhodological remarks on the
remittance data are presented below in the secfitibata Caveats.”
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siderably more robust than the overall rate of ghoim the world economy,
irrespective of whether the latter was estimatesl @ross National Income
(GNI) or Gross Domestic Product (GDP). This is isatarly striking, given
the likelihood that the data on which these contpria are based likely un-
derestimate the magnitude of the remittance fldasrfore on that issue, see
below).

Table 1
Rates of growth in total remittances to the Thirdri&/
and global economic growth (%)

| | 2008 | 2009] 2014 2011

Growth in remittances to Third World  16.10 -6.30 76. 10.5°
Total GNI growth (annual %) 1.20 -2.57 4.47
Total GDP growth (annual 98) 133 -2.25 434 273

Source:For remittances: Ratha and Silwal (2012); for Ghd &DP: IBRD 2012.

The number of states receiving relatively high Iexd# migrant remittances
also shows a dramatic increase. While the numbeahefworld’s societies
where migrant remittances exceeded 10% of the GCtReomigrant emitting

10 Estimate for the first half of 2011.

1 variable code: NY.GNP.PCAP.CD . “GNI per capita (herly GNP per capita) is the
gross national income, converted to U.S. dollamsguthe World Bank Atlas method, divid-
ed by the midyear population. GNI is the sum ofieahdded by all resident producers plus
any product taxes (less subsidies) not includetiérvaluation of output plus net receipts of
primary income (compensation of employees and ptpjrecome) from abroad. GNI, calcu-
lated in national currency, is usually convertedJt&. dollars at official exchange rates for
comparisons across economies, although an alteenedte is used when the official ex-
change rate is judged to diverge by an exceptipriatige margin from the rate actually
applied in international transactions. To smootittflations in prices and exchange rates, a
special Atlas method of conversion is used by thaléVBank. This applies a conversion
factor that averages the exchange rate for a giganand the two preceding years, adjusted
for differences in rates of inflation between tlweictry, and through 2000, the G-5 countries
(France, Germany, Japan, the United Kingdom, aedUhited States). From 2001, these
countries include the Euro area, Japan, the Uiitegdom, and the United States.”

12 variable code: NY.GDP.MKTP.KD.ZG. “Annual percegéagrowth rate of GDP at
market prices based on constant local currencyréggiges are based on constant 2000 U.S.
dollars. GDP is the sum of gross value added byealbent producers in the economy plus
any product taxes and minus any subsidies notdedun the value of the products. It is
calculated without making deductions for depreoiatdf fabricated assets or for depletion
and degradation of natural resources.”



REGIMES OF REMITTANCE DEPENDENCY 11

staté® had remained at or below five until 1990that number doubled by
1999%° only to double again by 2004. It has hovered altvemty ever sinc&®
As a result, the percentage of the world’s statits igh levels of MRD ex-
ceeded 15% by 2004, and has remained on thatdgeelsince.
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Source Computed from IBRD.

Figure 2
Percent of the world’s states with MRD above 10%Df, 1980-2010

1310% is of course an arbitrary threshold. | uskeite to illustrate the changes in the
magnitude of the situation. See also Helmke (2010).
14 Computed from IBRD 2012.
15 H
Ibid.
18 bid.
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Figure 2 depicts the dynamics of this transformation incpatage terms.
Starting from around 5% of the world’s societiestlie 1980s, the share of
states with high levels of MRD has increased t@%6by 2004, and has re-
mained 15% since then. With rates of increasehbeaé surpassed the growth
rates of the world economy as a whole, it is unalelei that migrant remittances
constitute an increasingly significant form of gd®rder value transfers. In
migrant remittances, we are looking at a key coreporof global economic
integration.
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Figure 3

Remittances: medians, unweighted means and ceetfodf variation (stand-
ard deviation / mean), 1980-2010

As the continuous blue line — representing the ugiited world mean re-
mittance/GDP figures — iRigure 3indicates, the world mean in remittances as
percentages of the GDP remained more or less carstaund 3% until the
second half of the nineteen nineties. Thereafteshows quite a sudden, dy-
namic upswing: It reached 4.5% in 2004, stayed ab& ever since. The



REGIMES OF REMITTANCE DEPENDENCY 13

median in worldwide remittances per GDP also shaysoportionate increase
so that, at its peak in 2007, half of the worlda&tes show a remittance depend-
ence greater than 1.9% — a figure almost threeadmalf times greater than this
period’s minimum in 1986. Meanwhile, the distrilmutiof the world’s societies
in terms of remittance levels became consideraphter over the same period:
The coefficient of variation (standard deviationdng among the world’'s so-
cieties in terms of the relative importance of raigrremittances has less than
halved (dropping from above 3 to around 1.5) sitheeearly eighties. As the
share of migrant remittances in GDP grew and vanaamong the world’s
societies sharply decreased, some observers —ynranoliberal economists —
came to expect that increased remittances woultebgssity lead to a percep-
tible surge in “economic development” in the migramitting societies.

And yet — in spite of the indications of growth aih& expectations based
upon them — as Alejandro Portes has pointed it ‘filihere is no known in-
stance of remittances economically “developing” themselves a labour-
exporting country” (2007, p.20). In fact, remittendependency is widely re-
ported to entail a number of consequences thabognbe described as con-
ceptual opposites to what reasonable observersivamiine as “development”:
Repatriated migrant savings are reported to ham@ribated to lowering politi-
cal participation (Krilova, 2008); they seem to @éamcreased only immediate
consumption and inflation (Guarnizo, 2003), forcittgnd use changes from
agricultural production to cattle ranching” (ibidand, at least under some con-
ditions, to “serious[ly] distort[ing] the local labr market,*’ “displac[ing]
local jobs and incomes, inducing [. . .] foreigrpionts [. . .] creat[ing] disparity
and envy between recipients and nonrecipients cesrt[ing] a culture of eco-
nomic dependency” (Vertovec, 2004, p.985).

Facing such adverse effects, as Douglas S. Mass#yhia collaborators
(1998) report, “nobody [among officials of intersgwnmental organizations]
believes [...] any more” in the possibility of anambiguous causal connection
leading from remittances to development. The “rapiolwth in remittances to
less-developed countri¢§”ought to be seen, then, in another, more complex,
conceptual framework.

To solve the impasse regarding the developmentattsf of remittances,
Castles and Delgado-Wise propose the idea of “tigration-development
nexus” (2007, p.7), devised to transcend the todgbe “nonsensical [discus-
sion about] what comes first” (Castles, 2009) ia tblationship between cross-

17 Guarnizo (2003), summarizing findings, for the Doizan Republic, by Grasmuck
and Pessar (1991) and, for El Salvador, by Lungbkandel (1999) and Zilberg and Lungo
(1999).

18 Ghosh (2006) and World Bank 2006, quoted non-verbay Castles and Delgado-
Wise (2007, p.7).
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border flows of labour and economic developn&nMigrant remittances offer
an excellent empirical focus for such an inquiry,tley constitute an institu-
tionalized instance of the “migration-developmeakus”. By focusing on the
relative magnitudes of remittances at various ewdéleconomic performance,
we have empirical observations concerning pattefneigration and patterns
of economic integration jointly, as elements ofregke social fact.

The scholarly literature on global structures ameljualities conceived, on
the most generic level, the idea of ‘dependencygrimsp “an unequal relation-
ship between societies” (Foran, 2012, p.383) tehapes the nature of devel-
opment” (ibid.). A classic definition of economiemendency, proposed most
elegantly by Theotonio dos Santos in 1968, appahédependence [as] a
situation in which the economy of certain countiegonditioned by the de-
velopment and expansion of another economy to wihietiormer is subjected”
(dos Santos 1970, 231; dos Santos 1968, 6). In foarel terms, dependency
obtains in situations where entire societies ad to other societies in such
ways that the linkages between them are considerabte important to some
than to others.

Dependency is, thus, an unequal network relatipnslepicted from the
standpoint of the society that experiences sigmifily less network power.
Viewed through a network ‘lens,’ the world econoimybut a set of asymmet-
rical network ties, and the significance of thas&dges is exceedingly rarely,
if ever, balanced, or equal, for all societies Iwed *° Simply, experience sug-
gests that, in the capitalist world economy, vasidimensions of dependency
tend to be clustered.

From this perspective, | define migrant remittanependency (MRD) as
that aspect of the dependence of a society oncitr@oenic, political, and social
conditions prevalent in a set of other societiesciwinesults from value trans-

19 Castles and Delgado-Wise (2009) find this discuséimnsensical” because “socio-
economic change and human mobility are constantgractive processes” (p.1), making it
impossible to separate the mutual effects of tteeampirically.

2 This is not necessarily and always a devastatimgpseconomic and -political prob-
lem: Small discrepancies in network power can Iog, are, routinely absorbed, especially
given the historic expectations that such extenedvorks will, eventually, over time, pro-
vide possible avenues for a more equal relationstdpvever, magnitudes do matter, and it
is also the case that true reciprocity in depenglenwhere society A and society B are by
and large to the same extent, symmetrically depgmate each other in multiple dimensions
— is almost un-heard-of.

%L Because of the tendency of asymmetrical ties tstefyit is possible to regard the ex-
ternal dependency of society A as a structural itimmg even without necessarily specifying
which alters (societies B, C, D, etc.) A is dependamtlt is this insight that led, among
other developments, to recognition of the imporéaotthe existence and character of exter-
nal linkages in explaining chronic problems of emmic growth, industrialisation, and (in-
ternal as well as external) inequalities.
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fers by its own citizens who sell their labour poweroad™ Just like depend-
ency on aid or on foreign direct investment, regmitie dependency is a process
whereby external structural conditions are intémeal so that the migrant emit-
ting society loses much of its control over its @stic economic, political,
social, etc., processes.

Remittance dependency can be thought of as agedie- variable: It is that
percentage of the GDP of the migrant-emitting econavhich is accounted for
by migrant remittances. “High-MRD” obtains when teonomic importance
of remittances into a society by people from thateswho work abroad is high.
As with most empirical measures, of course thenmoia priori way to deter-
mine what constitutes a “high” level but, given ghdifferences in magnitudes,
finding a society consistently in the top segmeoitslistributions signals the
likely presence of MRD.

2 DATA CAVEATS

While migrant remittances are, clearly, network mireena, network data
are not available anywhere in an even remotely cehgnsive fashiof?. All
the World Bank World Development Indicators datas&t my knowledge, the
best globally comprehensive source of informatiarr@mittances available to
scholars — allows us to do is model some consegseot network linkages
without network data® The analysis | am presenting below focuses esdignti

22 There appears to be such a degree of agreemant taloexistence, and significance,
of remittance dependency that, while a large nurobstudies — e.g., Keely and Tran, 1989;
Guarnizo, 2003; Hujo and Piper, 2007; Koppenbe€d,22 Thieme 2012 — use a notion of
remittance dependency, they do not offer a fornadindion for it, nor do they specify its
origins.

2 The only example of a study that uses network tdtave found, Lueth and Ruiz-
Arranz (2006), works with data for 11 remittancetieation states, linked to 3 to 31 alters.
This creates a small and very uneven sub-matrtke@®00 by 200 state-to-state matrix that
is the world economy.

24 The description of the relevant variable — “Woseemittances and compensation of
employees, received (% of GDP)”, variable code: BRfIPWKR.DT.GD.ZS . — reads as
follows: Workers' remittances and compensatioamployees comprise current transfers by
migrant workers and wages and salaries earned fmesioent workers. Data are the sum of
three items defined in the fifth edition of the IMMBalance of Payments Manual: workers'
remittances, compensation of employees, and migraansfers. Remittances are classified
as current private transfers from migrant workesdent in the host country for more than a
year, irrespective of their immigration status,rézipients in their country of origin. Mi-
grants' transfers are defined as the net worthigfamts who are expected to remain in the
host country for more than one year that is transfefrom one country to another at the
time of migration. Compensation of employees isittteme of migrants who have lived in
the host country for less than a year (IBRD, 2012).
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on that endpoint of a network process where thangawf non-citizen workers
abroad enter the migrant emitting society. Thisvadl, clearly, only a first step
toward an analysis of migrant dependency becaiirsen the absence of infor-
mation on specific remittances by source statés impossible to calculate
pairwise, state-to-state rates of dependency oiittegroes. However, the data
do allow calculating the degree of the dependefeyspecific economy on the
external linkages that emerge as a result of timration of its citizens’ la-

bour power.

More problematic, the World Bank data set includesy formal-sector
transfers, i.e., it provides no information on reanices transferred through
informal channels. This is quite a serious problernause — as the literature on
international migration and migrant transnatiomaffs has insisted for quite
some time — a considerable pamf migrant remittances never enter formal
financial institutions. We ought to expect thidmthe case with most migrants
that find employment in the informal sector, andeatst some of even those
who are engaged in the formal sector. The powenfublvement of “labour
supply companies,” recruiting agents and toutse almost always informal
components of the value chains in the labour exjpaiustry that have every
reason to conceal their activities (Sarkar, 2018 lkely further to decrease
the visibility of at least some of the related mtang flows into the migrant-
emitting economies. As a result, the World Banlad#gfinitely undercount the
phenomenon they purport to represent.

Worse yet, there is reason to expect that the rmatmiof the undercount is
systematically related to the level pér capitaincome: Because of a host of
social, political and cultural reasons, not to rienthe widely noted lower
transaction costs of informal-sector banking s@sj¢he undercount is likely to
become more pronounced as we proceed from ther ichlee poorer receiving
societies. This also raises the possibility thateast some of the recorded
changes in reported levels of remittances may éedhult of migrants switch-
ing between institutional arrangements, some ofclwhiight involve shifts

% gee, e.g., Portes, Guarnizo and Landolt (1999)dbk, Autler and Baires (1999); Pu-
ri and Ritzema (1999); de Haas (2007); Zelizer {200

2 According to one World Bank estimate, reported bthRand Shaw (2007), “the true
size of these flows, taking into account unrecorlieds through formal and informal chan-
nels, is believed to be at least 50 percent lartfeat\ estimates based only on formal sector
transfers. (See also Awal, 2011.)

27 Freund and Spatafora (2005, p.5), considers irdtiom concerning the lower transac-
tion costs in the informal sector “anecdotal”; mehiie, in the next paragraph, they assert
without any qualification that “[flormal remittanaghannels are typically more expensive”
(Freund and Spatafora 2005, p.5).
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between the formal and informal sectttSome of the state-by-state differ-
ences may also stem from institutional variatiorthia transmission of funds
along the formality-informality distinction, andete is no way to account for
these effects empirically.

Finally, yet another caveat is at order: The Wdkhk has presented its
remittances data without disclosing its sourcetherspecific techniques used
in obtaining / estimating them. That is a serioaase for concern, given the
great worldwide variation in the ways in which oatl banks and other central
financial authorities are able, and willing, to nionbanking activity. This is
especially so in the case of financial transfemieh as migrant remittances —
that dwarf, for the most part, in comparison toeotleross-border financial
transactions.

We should keep all these caveats in mind. The taalid the analysis below
rests on the assumption that the data we do havebust enough to withstand
the damage caused by the obvious imperfectiortseagdurce in order to yield
meaningful results.

3 EMPIRICAL EXPECTATIONS AND ANALYSIS

The dependent variable is a single ratio-scaleiligton of the world’s so-
cieties in terms of percentages of their GDP thatdcounted for by officially
recorded migrant remittances. According to the gpéx of a neoclassical-
inspired “push-pull” model of migration (e.g., Adam2008; Glytsos, 1997),
we should expecteteris paribusstrong negative covariance between migrant
remittances and levels of income at the migranttergi societie$® That is a
reasonable expectation because, first, as “pudh-fhdories would argue,
individuals in poor societies have greater incesgtito go abroad to search for
work than their colleagues in richer societiesadidlition, the lower the position
of the migrant emitting economy on the global ineoscale, the more opportu-
nities there are for labour to find more highly rerarated positions. Amplify-
ing this effect is the likelihood that, once incavae earned, migrants’ savings

28 Freund and Spatafora (2005) raises the possiltfiliy recorded higher levels may be
artifacts of a movement toward the formal sectdiut; from a sociological point of view,
there is na priori reason to exclude the obverse, i.e., that recaddsos may be results of a
movement toward the informal sector.

2 T0 be noted is that “most — but not all of theuies presented by Adams (2008, p.17)
suggest an “inverted U-shape” relationship betweenittances anger capitaGDP — how-
ever, this is not directly relevant because Adadependent variable is remittancesr
capita (not remittances as % of the GDP).
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go farther in terms of purchasing power in the podhome” economies than
in their less poor counterparfs.

Summarizing the tradition of sociological critiqués 1989, Alejandro
Portes and Jézsef Borocz (1989) offered a critimfuthe conceptual weakness-
es of the “push-pull” paradigm by suggesting thancorporated a selection
bias fallacy: “The tendency of the push-pull moebe applied to those flows
which are already taking place conceals its ingbilb explain why similar
movements do not arise out of the other equallprpoations or why sources
of outmigration tend to concentrate in certain oegiand not in others [. . .]”
(Portes and Borocz 1989, p.607). The present stliolys an explicit empirical
examination, not only of the explanatory power fuk tempirical expectation
but, more important, also of the empirical dispansof the world’s societies in
terms of the degree of their dependence on migeanittances, at similar lev-
els ofper capitaGDP.

As a first step, let us examine the shape of th&iblution of the magnitude
of migrant remittances accordingper capitaGDP for 2008"

Quantifying the economic impact of non-citizen labon labour exporting
states for 200&igure 4 strongly confirms the critique of the “push-pytlara-
digm put forth by Portes and Bortcz (1989). Asvhsical spread of the dots
representing the world’s societies indicates, tiative importance of migrant
remittances covers a wide range, even after cdingdior overall level of in-
come (measured geer capitaGDP along the horizontal axis). For instance,
around the mediaper capitaGDP (at 58.3% of the world meg®er capita
GDP in 20082 we find (seeFigure 4 that societies dispersed on a range be-
tween 0.155% and 23.8%, i.e., the distribution sh@vwidth of over 150
times. At other levels gber capitaGDP,Figure 2shows even broader disper-
sion in remittances.

%0 E.g,. Poonam Gupta spells out the precepts obelassical perspective on migration,
savings and remittances as followsné can think of an optimising framework whereby a
migrant maximizes his utility by choosing the optitevel of his own consumption, remit-
tances to family in his native country for theimsamption needs, and investment in various
available instruments in the native country as waslin the host countr}/(2006, p.2772).

31 2008 is the most recent data year for which bethittance and GDP estimates are
available at the time of the writing of this study.

32 Medians in both dimensions are marked by strdiggtk lines in this and all subse-
qguent graphs.
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Relative wealth and MRD, states of the world, 2008
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Table 2
Percent of variance in remittance dependence expthby GDP/cap
(RPyielded by univariate regression, select years)

| [ 1980 [ 1985 | 1990 1993 2000 2005 2008

GDP/cap as % of world
mean

0.009% 0.01#* 0.008 0.009 0.021 0.135 0.169

Source:IBRD, World Development Indicators and Maddison.

Table 2reports the strength of the relationship betwesmcppita GDP and
MRD between 1980 and 2008 — the entire period foickw relevant data are
available. Throughout the period*Rvels are remarkably low. There appears
to be a certain tendency of over-time increase easpproach the more recent
time points. | do not have a specific explanation this apparent empirical
regularity, but it is amply evident that even tHighest R-s leave more than
four-fifths of the variation in the level of migraremittances un-explained. In
other words, clearly, the most exciting aspecthef telationship between mi-
grant remittances on the one hand and levels aiguir performance on the
other is not their weak, negative covariance -otlig regularity expected on the
basis of the central insight of the “push-pull” @digms — but the wide dispersion
in migrant remittance levels after controlling fetative wealth. Of great concep-
tual importance is the empirical regularity thaemvelatively rich countries can
also be dependent on remittances. This wide digpensight actually mean that
various social groups of rich countries also masmmein the global economy and
thus development migration nexus is to be rethought

Table 3
Regimes of remittance dependency (MRD)

| | Low per capitaGDP | High per capitaGDP |
High remittance dependencyPoor — highMRD Rich — highMRD
Low remittance dependency Poor — lowMRD Rich-lowMRD

Conceptually, the wide dispersion of remittanceelsvand their low sensi-
tivity to control forper capitaGDP allows consideration of various regions of
this plot as distinct types of insertion in thelgdbsystem of economic integra-
tion. In the rest of this study, | shall interptie¢se distinct locations as distinct
regimes of remittance dependency. At the simplestcan distinguish, as does
Table 3 between high and low levels of dependency alayay @nd rich mi-

33 The effect points in the direction opposite thpestation.
34 The effect points in the direction opposite thpestation.
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grant emitting states. In terms of this typologye t‘push-pull” expectation
would be that most cases fall in the top-left attdm-right cells of this ta-
ble3® Our alternative perspective opens up the quesfiavhere in this typolo-

gy given societies fall — and examines the quesipirically. Intuitively, it is
reasonable to expect sharp contrasts in the alaiedonomic policy, geopolit-
ical strategy, as well as labour, educational, penand other social policy, etc.
options for two states with approximately identitalels ofper capitaGDP
where migrant remittances constitute, say, 12%hefGDP of one and 0.12%
of another. Ad=igure 2andTable 2 above, suggest such contrasts do, clearly,
exist at virtually all levels of national income.

4 TRAJECTORIES IN POST-STATE-SOCIALIST REMITTANCE
DEPENDENCY

The post-state-socialist transformation of thevangé Soviet "bloc” produced
27 states. The erstwhile-state-socialist count@er the world map in a fully
contiguous manner from the former East German-\&estnan border and the
eastern borders of Finland, Austria and Italy tigiothe Pacific Oceaff. This
political transformation made available approxirhat®.14% of the world’s
population®” and added altogether circa 10.4% of the grossdwmoduct® at
the time, to that part of the global productiveegs®f humankind that is valor-
ised by global capital without interference by aialist state.

In the remainder of this study, | examine the ttmees of these 27 post-
state-socialist societies in two batches: the stafe(South-) Eastern Europe
(referred to in the graphs as (S)EE) and the ssocestates of the USSRI
examine the trajectories of these two groups ofestat four time points:
1996° 2000, 2005 and 20081 keep the distributions for the rest of the world
marked by small black dots, in the background efghaphs.

35 Further to aid orientation in this map of globalsjtions, | also include a univariate
power regression line in each graph — a visualtlzéd can be interpreted as the set of ex-
pected values under the “push-pull” perspective.

%8 The German Democratic Republic has been incogmbriatto the Federal Republic of
Germany and neither the IBRD (2012) nor the Madd{2008) datasets provide estimates for it.

37 Computed from Maddison, 2012.

38 Computed from Maddison, 2012.

39 Of the post-Soviet states, remittance data arsingisfor Turkmenistan and Uzbeki-
stan, reducing the number of the post-Soviet daigipto 13.

40 This is the earliest year for which a reasonahlmiver of data for the post-state-
socialist states is available in the IBRD data set.

41 This is the most recent year for which the Maddlidata set offers estimates er
capita GDP.
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Figure 5
MRD by relative wealth, Eastern Europe and statab® world, 1996,
(% of GDP by % of world mean GDP/cap)

As Figure 5indicates, Albania (AL) — the poorest of this it post-state-
socialist states — was already among the world’stnfaghly remittance-
dependent societies by the time it began reporéngjttance information to the
World Bank in 1996. We find the Former Yugoslav Rair of Macedonia
(MK), as well as Croatia (HR), and Slovenia (S§oain the top half (i.e., above
the horizontal straight line representing the glabeadian for the given year) of
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the global distributiof* Closest to the median are Poland (PL) and Bulgaria
(BG), followed, from some distance, by Hungary (HMeanwhile, Slovakia
(SK) and Romania (RO) are definitely in the low-RMBEgment of the distribu-
tion. The regression line illustrating the strengttper capita GDP in predicting
world-wide variance in MRD is almost entirely flatith a negligible

Remittancs as % of
GDP
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Source:Computed from Maddison n.d. and IBRD 2012.

Figure 6
MRD by relative wealth, Eastern Europe and statat® world, 2000
(% of GDP by % of world mean GDP/cap)

“2 This could well be, to some extent, the effecthef dissolution of the federal state of
Yugoslavia. (For more on the impact of the collapEthe erstwhile-state-socialist states on
the global system of labour migration, see Bor664.43.
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By 2000, we see (irigure 6) the definite signs of a rearrangement. For the
first time, Bosnia-Herzegovina (BIH) reported d&ta this year and, with its
remittances accounting for just a notch below 3(%soGDP, it is instantly
one of the world’s most migrant remittance dependmmieties. Romania’s
MRD increased more than ten-fold, from 0.025% &6& of its GDP, during
the four years elapsed — but, even with this irege&omania was still among
the less remittance-dependent societies of thedvimr2000. Poland has moved
up to the median of the global distribution of MRE&amewhere halfway be-
tween the Czech Republic (CZ) and Slovenia. Theaneimg societies of the
region registered no perceptible movement.
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Figure 7
MRD by relative wealth, Eastern Europe and statab®world, 2005
(% of GDP by % of world mean GDP/cap)
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In 2004, the European Union underwent what is refeto as the “Big
Bang” enlargements. As part of this expansion, §iaes of (South-) Eastern
Europe — the Czech Republic, Hungary, Poland, Klavand Slovenia) were
formally admitted® in the EU. It is quite a surprising insight abthg dynam-
ics of remittance dependency that — contrary toesatarmist and xenophobic
rhetoric warning that the EU would be “flooded” tolish plumbers* and
other temporary labour migrants from the newly decklands — only one state
in the region, Slovakia experienced a notewortltygase in RMD up till 2005
by going from well below to considerably above thebal median (its remit-
tances increased from 0.06% to 1.54% of the GD#®)wimg a more than twen-
ty-five-fold jump. Although the other states inghiegion show only moderate
increases, all states of Southern and Eastern Edraye moved to or above the
regression line by 2005. To be noted also is thiatat this point — i.e., at the
point where the former-state-socialist societiesadtern Europe joined the EU
— that the R estimating the significance of per capita GDPrfogrant remit-
tance dependency jumps to a non-trivial 13.5%, iphssignalling the im-
portance of eastern Europe’s EU-membership foesming the total amount of
global inequality and, more specifically, dependenc

To be noted, however, is that, other than Slovdkistern Europe’s highest
increases in MRD were registered in Romania (jugpfiom 0.26% to 4.78%
of the GDP, an uptake of more than 18 times) anigaia (which shot from
0.45% to 5.58%, an over 12-fold increase) — i.@tes that were not among
those admitted to the European Union’ in 2004*&tiewed in the context of
the world, Hungary, Slovakia, Croatia and Polandupeéed a position almost
exactly on or, as with the Czech Republic, somewk&iw, the global median
of RMD, while not-yet-EU-member Romania and Bulgarialready joined
Albania, Bosnia-Herzegovina (BIH) and Macedoniae-, istates of the region
that had already been in the high-MRD category.

Meanwhile, by 2005, it became clear that Slovemid & trajectory that was
the exact opposite of the rest of Eastern Europe. fEgion’s wealthiest and
smallest state began its migrant remittance expegiat relatively high levels,
registering an RMD of 1.03% in 1996. However, wiriiest other societies of

43 To be noted is that, with respect to labour migrgtmost already-EU-member states
imposed a seven-year ban on the new entrants $mgsitin theory, one ought to have ex-
pected a relatively minor effect on remittances|@@11, when the bans expired.

44 The xenophobic public debates about east Europégnants supposedly “inundating”
western Europe unfolded with a particular viciousmnim France, in the context of the debate
on the European Constitutional Treaty (Favell, 208&]) in Britain over the latter govern-
ment's decision not to restrict labour migration ditizens of the newly-admitted EU-
member states (Martyniak, 2006). About the emergioggue-duréemoral-geopolitical
patterns of ‘European difference’, see Borécz (2G0&) Melegh (2006).

45 Bulgaria’s and Romania’s accession to the EU toakepbn January 1, 2007, and in-
volved seven-year bans on the movement of labguilas to all other “eastern” entrants.
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the region experienced an upward-pointing trajgctorbegan high and stayed
high (as most other successor states of the fovimgoslavia), Slovenia started
moving down such that, by 2005, its MRD was 0.74%figure that put it well
below the global median and almost exactly on tbba] regression line.
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Figure 8
MRD by relative wealth, Eastern Europe and statat® world, 2008
(% of GDP by % of world mean GDP/cap)

By 2008, we see (as figure § the culmination of the trends that began
during the previous period. Albania, Bosnia-Herzéga, Serbia, Romania,
Macedonia and Bulgaria each show high MRD level®a@ia, Hungary, Slo-
vakia and Poland hover around the median, and #eelCRepublic has joined
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Slovenia as the other exception in Eastern Europstates with low MRD.
With their figures at 0.63% and 0.64%, respectivéigy show almost exactly
the value expected on the basis of the “push-maitspective.
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Figure 9
MRD by relative wealth, successor states of theRJ&®I states of the world,
1996 (% of GDP by % of world mean GDP/cap)

It is a testimony to the complexities of the post48t landscape that the da-

ta representing the MRD of the successor statésedrmer USSR (present-
ed in Figure 9 start with a remarkably wide dispersion. In 1988menia’s

6 The post-Soviet states are marked by circlesérgtaphs.
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(AM) MRD level already stands at 5.25% of the GD¥ile Ukraine (UA)
registers 0.013%, showing a difference between fammer-Soviet successor
states of over 400 times. Next to Armenia, we fildldova (MD) and Latvia
(LT) also considerably above the global medianhvidelarus (BY), Lithuania
(LV) and Russia (RU) around the intersection oftiedian and the regression
line. Slightly below them, well beneath the globadian, we see Kazakhstan
(KZ), Kyrgyzstan (KS), Azerbaijan (AZ), Estonia (EEBnd Ukraine (UA).
Particularly noteworthy are the positions of UkmifEstonia and Azerbaijan,
because they are particularly far below the regvaskne, clearly among the
world’s societies with the lowest levels of migraemittances.
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Figure 10
MRD by relative wealth, successor states of theRJ&®I states of the world,
2000 (% of GDP by % of world mean GDP/cap)
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By 2000 (inFigure 10, we see a truly different map. Ukraine has mawed
(going from 0.013% to 0.105%, showing a 7.8-folchjuin four years). Kyr-
gyzstan and Azerbaijan both show similar upswimmgting Kyrgyzstan just
below the global median, slightly trailing behindizakhstan and just above
Russia and Belarus. Estonia, the wealthiest stathis group, continues with
remarkably low levels of MRD. Among the high-MRDatds, Moldova and
Georgia (GE) are at the top, followed by Armenid aatvia.
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Figure 11
MRD by relative wealth, successor states of theRJ&®I states of the world,
2005 (% of GDP by % of world mean GDP/cap)

The period of 2000 to 2005 (including, again, thementous enlargement of
the European Union, bringing, from this group, B&p Latvia and Lithuania
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into the organization) shows a great flux. Durinig time, as-igure 11suggests,
Estonia moved from far beneath to almost exactlyhenglobal median (a jump
of 26.7 times, from 0.071% to 1.899%), puttingdhsiderably above the regres-
sion line as well. By the mid-2000s, Kyrgyzstan h#b been catapulted into the
high-MRD category, next to Tajikistan (TJ) and Mmld. Azerbaijan also be-
came a high-MRD state during this period. Ukrai@s lsontinued its upward
trajectory. By way of a movement in the oppositeection, Georgia’s (GE)
MRD decreased, but it still remained within thetAlRD category, while Rus-
sia and Kazakhstan (KZ) experienced a considedabfein their MRD.
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Figure 12
MRD by relative wealth, successor states of theRJ&®I states of the world,
2008 (% of GDP by % of world mean GDP/cap)
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By 2008 (seerigure 12, the polarization of the successor states of the
USSR had become complete. With a full 49.3% of3i3P coming from mi-
grant remittances, Tajikistan held the world recordemittance dependency
for 2008. Moldova and Kyrgyzstan follow suit, wii1.3% and 24%, respec-
tively. Ukraine has finally shot into the high-MR&tegory so that, all other
successor states of the former USSR except Rusdi&azakhstan are above
the regression line. Of the latter group, Estohithuania (LV) and Belarus are
on the global median, the rest are considerablyalito Russia and Kazakh-
stan — two heavily energy- and raw-materials-exgefgendent economies of
the former USSR that saw considerable internatiomanue increases due to
the consistently high energy prices during the destade and a half — are the
only two in the low-MRD category.

Finally, the last graphHgure 13 plots all post-state-socialist states against
the background of the world distribution for 200&his presentation allows us
to gain a visual sense of the current positiorhef fiost-state-socialist former-
"bloc” as a whole in the global system of migrasmiittances.

Two things are particularly noteworthy about thisage. First, and most
suggestive, the larger dark circles representiegptbst-state-socialist societies
of the former Soviet-"bloc” have by and large cotoée in the top quintile of
the global distribution of MRD, almost completefyeispective of their position
in the global distribution of income. Tajikistan,0Mova, Bosnia-Herzegovina
and Armenia are in fact exactly on the very topeedfjthe distribution of the
world’s states, sharing this area only with onlglsistates as Lesotho (LS),
Lebanon (RL) and Jordan (HKF)known for their extremely high dependence
on migrant remittances. Observing the global distion, even in the second
top “layer” we find such post-state-socialist stieie as Kyrgyzstan, Albania,
Georgia, Azerbaijan and Latvia.

Figure 13also indicate¥ the positions of those “third-world” states that
had undergone a socialist transformation at sonim jpo their histories but —
except for Mongolia — protracted anti-colonial lia#on struggles and other
wars dominated their socialist history. The listlides Angola (AO), Cambo-
dia (KM), Mongolia (MNG), Mozambique (MZ) and La@sA). As Figure 10
clearly suggests, only Mongolia and Cambodia amvatihe global median
and on or above the regression line; the otherseaseclearly in the low-MRD
category. Overall, none of them show the recordi-théyels of MRD that east-
ern Europe and northern Eurasia does.

47 The post-state-socialist states are marked byiigles in the graphs.
8| esotho, Lebanon and Jordan are marked by X sigite graph.
“® These states are marked by transparent squares.
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Figure 13
MRD by relative wealth, all post-state-socialisttets and states of the world,
2008 (% of GDP by % of world mean GDP/cap)

Finally, Figure 13also includes a transparent circle marking théigptines
(PHI). The Philippines offers an important pointasfentation because its gov-
ernment has maintained, for a generation now, sgpng pro-migration- and,
more important, pro-migrant-remittance policiesisTis so much so that it is
accurate to characterize the Philippines, as Rd¥ggalit Rodriguez (2010)
does, as “a labour-brokering state.” The Philippgogernment trains selected
groups of its citizens in specific skill areas, pages the life strategy of work-
ing abroad as a service to the nation, acts agjantand a representative of
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sorts for themin lieu of trade unions and, most important, it makes eded
efforts to enable Philippine citizen migrants ttura and repatriate their earn-
ings. In other words, the Philippines ought to bersas a society in the global
South whose government is strongly focused on ptiog@ high level of mi-
grant remittances.

As Figure 13reveals, with its concerted efforts, the Philigpgovernment
has managed to achieve a 10.7% level in migranitteames. Of the group of
post-state-socialist states, Tajikistan, Moldova,yrgyzstan, Bosnia-
Herzegovina and Albania all receive greater propost of their GDP from
remittances, and Armenia is not lagging too faritehThis should help con-
textualize globally the condition of labour expdrighe post-Soviet-“bloc.”

5 DISCUSSION AND CONCLUSIONS

We can isolate three distinct MRD patterns in thsty{Soviet context. They
are:

— “Global South”-like poor post-state-socialist econes with high MRD
throughout the period under study (Tajikistan, Allea Moldova);

— Medium-to-high MRD early on, followed by precipi®urops (Slove-
nia, Czech Republic, Russia, Kazakhstan);

— Systematic “march” upward, populating the top glenin the global
plot of remittance dependency (all others, botlEastern Europe and the for-
mer USSR).

The by now quarter-of-a-century-old critique of §bupull” theories, quot-
ed above, argued that, by themselves, global inigiggan income levels fail to
explain the manifold complexities of internatiomailgration. The wide disper-
sion of the world's societies in terms of the shafanigrant remittances in
GDP, after controlling foper capitaGDP above, strongly confirmed this cri-
tique.

Examination of the recent experiences of the poste$ states added an-
other layer to that critique of the “push-pull” medFor, it is not just that rela-
tive income levels do not fully explain the variatiin remittance levels; the
world’s societies can, and as the post-state-ssciahjectories indicate, very
much do, move in the global system along the dimensf remittance depend-
ency. The empirical task for the researcher isgcenot simply locating a posi-
tion but following the trajectories of (groups sfjcieties.

The experience of post-state-socialist societiggasts, clearly, that there is
movement in the system. In some exceptional cas¢srtovement can be quite
extreme, involving greater than twenty-fold increm# the percentages of the
GDP accounted for by migrant remittances over ikt short periods of three
to five years. Only a small subgroup of the worlpiést-state-socialist societies
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(Albania, Moldova and Tajikistan) show evidencehaliing begun their post-
socialist involvement in global labour exportsetdls comparable to the most
remittance-dependent poor societies of the worldctitally all other erst-
while-state-socialist societies examined here tladeguite a distance in the
analytical graph. Most of them proceeded upwards Thakes the cases of the
three or four low-MRD exceptions (each of which &eat higher levels and
“descended” over time) that much more notewortmafwalytical purposes.

To recap, the post-state-socialist societies offdh@er-Soviet-“bloc” have
recently become highly dependent on migrant rengta, almost completely
irrespective of their level of income. There are tsets of exceptions from this
regularity. Slovenia and the Czech Republic canvendioom their initial, mid-
to-high-MRD to the regression line during this peliwhile Russia and Ka-
zakhstan descended from medium-to low to really levels of MRD (below
both the “push-pull” regression line and the glaiaidian).

By the end of the period under study, almost afinier-state-socialist-
“bloc” have shown evidence of specialisation inthidependence on migrant
remittances. This is a unique, specific, and, flansat least to this author, un-
known finding. The implications of the sudden amdgue move of the socie-
ties of (South-) Eastern Europe and Northern Earttsithis particular kind of
specialisation will require much more analyticahsp than what is available in
the framework of this paper.

The inclusion of Mongolia and the non-contiguousrrher-third-world”
former-state-socialist states (as it is donEigure 13 offers an additional clue
pointing toward a possible explanation for thisketg empirical regularity.
Because of the absence of high MRD among the Igttemp, the simple “post-
state-socialism” explanation (one that would arthet specialization on high
levels of MRD is somehow caused by the post-statébst transformation
per se— i.e., a combination of a transition to a monerfal multiparty political
system with the constitutional guarantees for peiv@apital ownership — does
not hold by itself.

| do not have a firm alternative explanation teeofh this preliminary anal-
ysis. However, | will venture to say that this diftnce may have something to
do with combinations of factors such as the histdriegacies of Soviet-style
state-socialist policies (industrialization, edumat urbanization, collective and
individual class mobility, including proletarianigan, etc., during the state
socialist period) and the geopolitical presencewa large economies — the
European Union and Russia — with intense needshéar own distinct reasons,
for industrially socialized, educated, urbanized! groletarianised and ex-
tremely inexpensive labour. In other words, my p@rthat neither the “transi-
tion to democracy,” nor property change, nor theemgheapness of labour
explain these extremely high levels of MRD by thelwss.
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We could get closer to an understanding of thedoithplexity of the story
by way of a much more detailed examination of tlstohies of each of these
societies in terms of their participation in ther&sian labour migration sys-
tems. It is also important to note that the Czeepu®lic, Slovenia, Russia and
perhaps even Kazakhstan had emerged, during thetads-socialist period, as
strongly migrant-attracting economies, and it statwl reason that the condi-
tions that attract foreign citizens to work therigimh work as factors that help
persuade their own citizens not to seek employmlerdgad.
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