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Background

Introduced in 1998
Available for parents of children aged between 12 and 36 
months of age
Cash payment with only requirement that the child does 
not attend state provided external childcare
Purpose:

Give families more flexibility with respect to own childcare
Cash benefits to parents who preferred to care for children at 
home
Compensate those who were not offered kindergartens
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Criticism 

Suppose to be gender-neutral, but women are 
the main receivers of the benefit
Encourages women to stay at home, possibly 
reducing labour supply

Several studies suggest a negative impact on female 
labour supply

Facilitates a more traditional division of labour 
between mother and fathers
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Focus of the study

1. Who takes up the cash benefit?

2. To what extent do those taking the benefit differ in 
terms of childbearing behaviour?

Key question: Do those opting for the cash benefit tend to 
accelerate the timing of the second and third child?
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Data

Norwegian registers
Population, education, income, parental leave, cash benefit

All couples with one or two common children born in 
1998, 1999 and 2000 
Follow the couples until 5 years after child is born

56,670 one-child couples 
50,508 two-child couples

Method
Logistic regression
Propensity Score Matching
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Use of cash benefit during 1998 - 2000
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Who takes the benefit?
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Who takes the benefit?
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The effect of cash benefit on timing of 
first and second births
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Effect on childbearing – by education –
one child couples
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Effect on childbearing – by income – one 
child couples
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Concluding remarks

Cash benefit is associated with an acceleration in 
childbearing
Important differences by education and to some 
extent income
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